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Blood in the Water 

Digital piracy is discussed every single day. It can be seen on the news and people in all 

walks of life debate it. Despite the fact that it is officially a crime, this hasn’t stopped individuals 

from voicing their opinion, advocating on its behalf or sharing their habits. The article found at 

http://www.dailydot.com/opinion/piracy-is-not-killing-hollywood/ is a perfect example. Matt 

Saccaro, a writer at The Daily Dot, shares his opinion of the issue in the title of his article called, 

“Internet Piracy isn’t Killing Hollywood—Hollywood is Killing Hollywood” (Saccaro, 2014). 

While Mr. Saccaro raises some good points—he is wrong; digital piracy is killing the 

entertainment industry and can shape the momentum of box office sales, DVD sales and sequels. 

Statistics show that pirating a movie can greatly shape the momentum of box office sales. 

Researchers at Carnegie Mellon “found that when a film leaks before its debut, box office 

revenues can drop by 19.2 percent” (Lang, 2014). A high quality copy of The Expendables 3 was 

leaked several weeks before the movie’s official release and “was downloaded by an estimated 

2.2 million people” (Lang, 2014). The Expendables 3 fell short of its expected revenue target by 

$10 million. If the 2.2 million people who downloaded the movie had instead gone to the theater, 

the movie could have brought in well over that $10 million mark. While some would say they 

aren’t surprised that the film didn’t do well, 2.2 million people thought it was worth watching 

enough to download and thus, impacted the success of the film.  

A similar situation happened with The Hurt Locker. According to TorrentFreak.com, The 

Hurt Locker was downloaded seven million times, won six Oscars—including best picture—but 

only earned 50 million dollars worldwide (McClearn, 2013). While it is hard to say exactly how 

these movies may have done had they not been pirated, it is clear to say there were more people 

interested in these movies than there were tickets sold. Every download of the movie cannot 
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count as a ticket in hand if piracy wasn’t in play. However, the people who are on the fence 

about the movie and want to wait for more reviews might instead turn to pirating the movie. If 

the movie wasn’t a must-see for them, it still could have been a rainy summer day movie that 

would have benefited from the additional ticket sale. 

The same individuals that wait for the DVD rather than heading to the theater can also 

download the movie and view it at the same time as everyone else that went to the theaters. 

Previous studies commissioned by the MPAA estimated that the entertainment industry lost 6 

billion dollars per year in DVD sales because of digital piracy (Ahrens, 2006). Every time a 

movie comes out, patrons decide if they have to go to the theater or if they can wait until its 

released on DVD. Someone with more technical skills might even skip the DVD and go straight 

to torrenting the movie. 

Everyone has heard the line “money talks” and the principle is true for Hollywood. The 

more that piracy becomes a daily practice, the less money the industry will make. Movie 

executives use box office statistics as a gage to figure out if the movie in question is the one the 

audience wants to see (Outlaw, 2009). How are movie executives supposed to know what the 

fans want to see if they don’t do well in the box office? Lodderhose (2014), said that the 

“reduction of revenue caused in part by piracy has also resulted in studios and production houses 

making less adventurous choices when it comes to films.” This means that eventually, only the 

movies that make a bunch of money will get sequels because sequels have built in numbers. 

Presumably every ticket sold for the first movie, will be a ticket sold for the second. Hollywood 

can put together focus group after focus group, to determine what fans want but at the end of the 

day “money talks.”  
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The entertainment industry may still be treading water or coming out ahead in most cases 

but the wound opened by digital piracy is a slow bleeding one. The fewer tickets and DVDs that 

are sold will translate into the industry changing as a whole and it may not look anything like it 

does now. The statistics show that there is some cause for concern.  Make no mistake—piracy is 

killing Hollywood. 
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